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SECTION 1 – REGISTRANT’S BUSINESS AND OPERATIONS

Item 1.01 Entry into a Material Definitive Agreement

The Board of Directors of BEGI approved the Agreement by unanimous consent on September 27, 2017, determining that it is in the
best interests of the shareholders and the Company to settle its debt with International Hedge Group, Inc. by assignment of the
MeshWorks notes, in an ongoing effort to develop and acquire other businesses with new and broader business interests.

On September 27, 2017, BlackStar Enterprise Group, Inc. (“BEGI”) entered into an Agreement to Settle Debt (the “Agreement”) with
International Hedge Group, Inc. (“IHG”), the parent company of BEGI. Under the Agreement, IHG agreed to compromise and settle
the Principal Amount under the verbal working capital loan agreement of BEGI, as of November 2016, in the amount of $400,000.00,
by assignment, without recourse, of the MeshWorks Media Corp. Promissory Notes together with all collateral agreements. Upon
signing of the Agreement, a promissory note was delivered for the difference from IHG to BEGI in the amount of $145,000.00 for
BEGI return of principle of $100,000 and all of the accrued interest to date under the MeshWorks Media Corp. notes, payable in twelve
months with interest of 1% per quarter on the last day of each quarter until paid. The assignment of the MeshWorks Media Corp.
Promissory Notes and the note from IHG to BEGI in the amount of $145,000 is full and complete payment and consideration for the
transaction referenced hereinabove.
A copy of the Agreement is attached to this Report as Exhibit 10.1.

 

SECTION 3 – SECURITIES AND TRADING MARKETS

Item 3.02 Unregistered Sales of Equity Securities

On September 27, 2017, the Board of Directors approved the issuance of 16,320,000 shares of restricted common stock underlying
warrants exercised on June 14, 2017. The warrants were issued to purchase up to 17,000,000 shares of restricted common stock at
$0.05 per share and were exercised on a cashless basis, netting 16,320,000 shares of restricted common stock.

Additionally, the Board of Directors approved the retirement to treasury of 16,420,000 shares of restricted common stock held by
International Hedge Group, Inc. In BEGI’s most recent periodic report on Form 10-Q, International Hedge Group, Inc. had agreed to
retire 16,320,000 shares of restricted common stock. The number to be retired increased by 100,000 shares.

On July 3, 2017, in consideration for $30,000, BEGI sold 100,000 units, each unit consisting of one share of restricted common stock
and one warrant to purchase common stock, in accordance with and in reliance upon the exemption from securities registration for
offers and sales to accredited investors afforded, inter alia, by Rule 506 under Regulation D as promulgated by the United States
Securities and Exchange Commission (the “SEC”) under the 1933 Act, and/or Section 4(a)(2) of the 1933 Act..

 

 



 
 

SECTION 8 – OTHER EVENTS

Item 8.01 Other Events

On September 30, 2017, BEGI formed a wholly-owned subsidiary corporation, Crypto Equity Management Corp. (“CEMC”) in the
State of Colorado. BEGI intends to use CEMC to pursue business opportunities in the cryptocurrency sphere. The articles of
incorporation for CEMC are attached hereto as Exhibit 3(i).1.

 

SECTION 9 - FINANCIAL STATEMENTS AND EXHIBITS

Item 9.01 Financial Statements and Exhibits

(d) Exhibits. The following is a complete list of exhibits filed as part of this Report. Exhibit numbers correspond to the
numbers in the exhibit table of Item 601 of Regulation S-K.

Exhibit No. Description

3(i).1 Articles of Incorporation for Crypto Equity Management Corp.

10.1 Agreement to Settle Debt

 

https://www.sec.gov/Archives/edgar/data/1483646/000106594917000126/ex3_1.htm
https://www.sec.gov/Archives/edgar/data/1483646/000106594917000126/ex10_1.htm


 
SIGNATURES

Pursuant to the requirements of the Securities Exchange Act of 1934, the registrant has duly caused this report to be signed on its
behalf by the undersigned hereunto duly authorized.

BlackStar Enterprise Group, Inc.
 
 
 
 

By: /s/ Joseph E. Kurczodyna
___________________________
Joseph E. Kurczodyna
Title: CFO
Date: October 9, 2017

 
 



 


